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Enhancing the competitiveness of small and medium companies mechanism
to activate their development role

"'Study a sample of small and medium companies "

*Ghiat Cherif ®, Mukahlia Mohyaddine @

® University of 8 May 1945 — Algeria
@ Blida University 2 - Algeria

*cghiat@yvahoo.fr

Abstract

The study aims to show the importance of existing factors of enhancing competitiveness in SMEs
in order for activating their development role. The study adopts questionnaire methodology that
distributed to a number of small and medium companies, where 26 companies, in Guelma and
Tebessa cities, responded to the questionnaire. To achieve the objectives of the study and examine
its hypotheses, it relied on primary and secondary data along with using many statistical tools
such as percentages, repetitions, simple linear regression (Alpha Kronbach). The study concludes
a set of findings, most notably the necessity to enhance and develop the competitiveness of
SME:s through providing a range of fundamental elements and factors. This is to activate their
development role locally at the level of Guelma and Tebessa cities reaching to comprehensive
national development. Based on the results, the study offers a number of recommendations to
the managers and decision makers in the organizations subject matter of this study.

Keywords: small and medium-sized enterprises; economic development; local development;
competitiveness; Guelma; Tebessa.
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Applying active training principles and its impact on trainees’ learning
gain and motivation

A field study of main tax auditors, verification monitors and
accounting, chief (third category) practitioners in the public finance
Directorate in the staff of the Ministry of Finance in Lebanon
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() Imam Malik College for Shariaa and Law, UAE
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Abstract

This study aimed to highlight on the active training and demonstrate its impact on learners’
learning and motivation to follow such training, engage in it and apply its skills. The population of the
study consisted of a group of main tax auditors, verification monitors and accounting chiefs (category
IIT), who are practitioners in the Directorate of Public Finance under the authority of the Ministry of
Finance. They attended a training course at the National Institute of Administration in Lebanon in order
to be promoted to full-time employees in the Ministry of Finance. A total of 62 trainees participated in
the current study, distributed in three different sections with almost equivalent number of trainees in
each section. However, only 58 questionnaires were collected. To obtain the objectives of the current
study, the researcher designed a special training material titled “Design Thinking” that complies with the
principles of active training. As for data collection method, there was pre- and post-questionnaires. The

study adopted mixed approach which combines quantitative and qualitative methodologies.

The findings of this study show that active training is very efficient for trainees’ learning and
increasing their cognitive knowledge. It also has a prominent role in increasing the motivation of trainees
to pursue training and apply the skills acquired in this course.

Keywords: Active Training; Impact; Learning; Motivation.
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The role of viral marketing in improving the mental image of
the Palestinian cellular communications company Jawwal -
Southern Governorates

Husam Abo Ajwa
Al-Quds Open University, Palestine

husam_221@hotmail.com

Abstract

The aim of the research is to test and analyze the correlation and impact relationships
between the dimensions of viral marketing (electronic publishing methods, viral
advertising campaigns, the electronic spoken word, motivations of viral message
conveyers) and to improve the mental image (perception, influence, motivation, and
desire) from the viewpoint of the customers of the Palestinian Cellular Communications
Company (Jawwal), and revealing the differences in the responses of the sample members
according to the following personal variables: (gender, use of mobile services, duration
of use, degree of interest in mobile services). To achieve the research objectives, the
descriptive analytical approach was used for its suitability to the nature of this study,
and the questionnaire was used as a main tool. For the purpose of completing this
research, (440) questionnaires were distributed, and (380) were recovered, representing
(86.%) as a recovery rate. The distributed questionnaires targeted (Jawwal) customers.
The researcher used the Statistical Package for Social Sciences (SPSS) to analyze the
primary data collected from the research.

The researcher has reached a set of results related to the field of application, the
most important of which are: the existence of a positive relationship between the
dimensions of viral marketing and improving the mental image, as well as the
existence of a statistically significant effect between the dimensions of viral marketing
and enhancing the mental image in the company under study. Finally, there are
statistically significant differences between the average of the respondents’ answers
due to personal variables (gender, use of mobile services, duration of use, degree of
interest in mobile services).The researcher recommends that the researched company
take advantage of the viral ads to reach the largest segment of the target customers
and motivate the e-messengers to re-send these ads to relatives and friends so that it
may become a basic means of promoting its services and improving its mental image.

Keywords: viral marketing; mental image.
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advancement of the global economy

Conclusion

At the conclusive phase, it could be outlined that the previous analysis has enumerated the
significance of the balance of trade between the developed and developing economies as a
possible remedy of staving off such economic detrimental effects which have been brought
forth by COVID-19. Sherif (2020) has stressed the fact that the reformation of the trade balance
between the USA and China could be interpreted as the global reallocation of growth finance
capital as a direct outcome of the economic shock which has been precipitated through the
viral pandemic crisis. Such capital is currently flowing out of countries which have been
severely affected by the pandemic (encompassing both emerging and developed economies)
to comparatively safer destinations within Asia, Europe, and Australia. The appreciation and
depreciation of exchange rates could thus be observed throughout the globe involving countries
which are the recipients of such growth capital and others which are currently having to
relinquish such capital. Exports are primarily increased with the deprecation of exchange rates
with a reduction of imports. Thus, for severely affected countries, the adjustment of current
account deficits could become consistent with that of adjusting the capital account.
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Muortality in First Year (Thousands)

Country/Region 'ﬁ.z';:iiﬁ';} _
QL 02 QO3 04 05 06 Q7

Argenting 43418 - - - 50 126 226 50
Australia 23800 - - - 21 53 96 g
Brazil 5962 - - - 257 4l 1154 257
Canada 3390 - - - 30 74 133 30
China 1397029 279 3493 123573 27 6983 12573 2794
France 64,437 - - - (2] 144 268 fall
Crermany Bl1708 - - - ™ 190 357 T8
India 1309054 - - - 3,693 93232 16617 3693
Indonesia 158,162 - - - 647 Lele 299 47
lnaly Ed - - - 549 147 265 59
Tapan 127975 - - - 127 37 570 127
Mexico 125891 - - - 154 464 Lk 84
Republic of Korea 0.594 - - - il 151 272 fal
Russia 143 888 - - - (k.15 465 BAT (.37
Saudi Arabia 31,557 - - - 29 7l 128 29
South Africa 35,291 - - - 75 187 33T 75
Turkey TE2T1 - - - 116 250 522 16
Umited Kingdom 03397 - - - 64 16l 290 4
United States of America 3vsey - - - 236 i Lbed 136
Oither Asia 330935 - - - 330 1324 2384 530
Crther off producing countries 517452 - - - 774 1936 3,485 774
Rest of Euro Zone 117.427 - - - 10 265 4TH 16
Rest of OECD 33954 - - - 27 a7 121 27
Rest of the World 2505604 - - - 45986 12464 22435 4986

Total TUR3.209 279 3493 11573 15088 37,971 68347 15188

Figure 13: Population based impact of COVID-19 on a country specific scenario (Projections
of mortality specifics)

(Source: Ozili and Arun, 2020)

40 | Volume 5, No. 2, 2021



The repercussions of the Covid-19 crisis on global markets and the expected scenarios for the

advancement of the global economy

Country/Region Ql QZ 03 Q 4 QS Qﬁ 07

AUS 0.3 0.4 .7 -2.1 -4.6 -1.9 -l?l.']
BRA 0.3 0.3 0.5 2.1 -4.7 -2.0 -1.9
CHI -0.4 -1.9 -6.0 -1.6 -3.6 6.2 -2.2
IND 0.2 0.2 0.4 -1.4 -3.1 -5.3 -1.3
EUZ 0.2 -0.2 -0.4 -2.1 4.8 -84 -1.9
FRA 0.2 0.3 (3.3 -2.0 -4.6 -&.0 -1.5
DEU 0.2 0.3 0.5 -2.2 -5.0 -R.7 -1.7
ZAF 0.2 0.2 (.4 -1.8 4.0 -1.0 -1.5
ITA 0.2 0.3 .4 -2.1 -4.8 -%.3 -2.2
IPN (.3 0.4 .5 -2.5 -5.7 -9.9 2.0
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ROW 0.2 -0.2 0.3 -1.5 -3.5 -39 -1.5
MEX -1 -0.1 0.1 (1.9 -2.2 -3.5 0.9
CAN (.2 -0.2 -(1.4 -1.8 -4, 1 -T.1 -1.6
OEC (1.3 0.3 0.5 2.0 -4.4 -1.7 -1.8
OpC -(.2 0.2 (1.4 -1.4 -3.2 -5.5 -1.3
ARG 0.2 0.3 .5 -1.6 -3.5 6.0 -1.2
RUS 0.2 0.3 0.5 -2.0 4.6 -2.0 -1.9
SAU 0.2 0.2 -0.3 0.7 -1.4 -24 -1.3
TUR 0.1 0.2 -0).2 -1.4 -3.2 -5.5 -1.2
USA 0.1 0.1 0.2 -2.0 4.8 -B4 -1.5
OAS (1.1 0.2 (1.4 -1.6 -3.6 -6.3 -1.5

Figure 12: GDP losses forecast during 2020 (involving deviation from earlier projected base-
line)

(Source: Okorie and Lin, 2020)
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Baseline scenario approach

This particular approach could be outlined as solving of the observations conducted from Q1 to
Q42021 with the base year as 2020. The initial epidemiological and economic impact dynamics,
emanating from COVID-19 infection, have to be included in the baseline with subsequent
projections from

2020 onwards involving labour augmentation technological progression pertaining to individual
sectors of each country outlined in Figure 11. Over longer periods, the estimation suggests that
the average rate of recovery of individual countries could not exceed 2% per annum. To this
effect, the Groningen Growth and Development methodology could be utilized to properly
develop an effective estimate at the initial levels of productivity of sector-based economies
and regions. This specific methodology could outline the effectiveness of long term projections
of recovery at region specific contexts. However, according to Mofijur et al. (2020), the rate
of recovery could invariably be differentiated amongst different countries based on economic
reforms (in the case of countries such as China) and institutional centralization and rigidity
(such as that of the Russian Federation). Thus, it would be required for any specific model
of recovery development to consistently recalibrate the projected forecasts through obtaining
information regarding the growth experiences of individual economies, both the advanced and
developing ones.

From the perspective of McNamara and Newman (2020), the calibration attempt could entail
the replication of growth prospects of country-specific cases. In this context, the observations
of Nicola et al (2020) have suggested that the components of growth and recovery of individual
economies are primarily 2 in numbers. These are the growth prospect in labour supply
and exogenous sectoral rate of productivity and growth of the macroeconomic structure of
particular countries. The process highlights that growth within the sectoral capital stock could
be determined endogenously as well.
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Situational outcomes

According to McKibbin and Vines (2020), the previous experiences that were gathered by national
governments and relevant authorities across the world show that it has become possible to exercise
a persistently effective caution towards the control measures implemented to arrest the effects of this
pandemic. Some of such measures could be outlined as the strengthening of health infrastructure
and investments in health screening technology improvement at various national entry points such
as ports and border crossings, so as to prevent the contagion from expanding to additional countries.
Further responses have been generated in the form of incremental health expenditures to control the
viral infectivity. To properly model these interventions undertaken by respective governments, the
changes in various government expenditure in relation to the previously achieved GDP measures
during each quarterly outbreak scenario have been selected as the benchmark on which averages
of Governance and Health Policy Index could be obtained. The purpose is to develop potential
forecasts regarding government expenditure which could be undertaken by various countries.
Then, the scaling of the findings (in terms of shocks to the economy) could be performed across
the expected scenarios through the utilization of the GDP reduction component within the overall
economic situational analysis pertaining to the DSGE model.

Region Q1 Q2 Q3 Q4
Argentina 0.39 0.98 1.76 0.39
Australia 0.27 0.67 1.21 0.27
Brazil 0.39 0.98 1.76 0.39
Canada 0.26 (.66 L.19 0.26
China 0.50 1.25 225 0.50
France 0.30 0.74 1.34 0.30
Germany 0.27 0.68 1.22 0.27
India 0.52 1.30 2.34 0.52
Indonesia 0.47 1.18 212 0.47
ltaly 0.34 0.84 1.51 0.34
Japan 0.30 0.74 1.33 0.30
Mexico 0.43 1.07 1.93 0.43
Republic of Korea 0.31 0.79 1.41 0.31
Russia 0.49 1.23 221 0.49
Saudi Arabia 0.38 0.95 1.71 0.38
South Africa 0.43 1.08 1.94 0.43
Turkey 0.47 1.17 2.11 0.47
United Kingdom 0.27 0.68 1.22 0.27
United States of America 0.22 .54 0.98 0.22
Other Asia 0.39 0.99 1.77 0.39
Other o1l producing countries 0.54 1.35 2.42 0.54
Rest of Euro Zone 0.33 0.81 1.46 0.33
Rest of OECD 0.28 0.70 1.26 0.28
Rest of the World 0.59 1.49 2.67 0.59

Figure 11: Government expenditure shocks magnitude

(Source: McKibbin and Fernando, 2020)
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Figure 10: Evolution of GDP expenditure main aggregates during 2020 first quarter

(Source: Guan et al. 2020)

Hall et al. (2020) have noted that decline in individual household-based finalized consumption
expenditure, derived from analysis of the GDP expenditure aggregates demonstrated in the above
presented Figure 10, has been greater than for GDP of other countries of the G20 (including
the China and India). According to Ibn-Mohammed et a/ (2020), this realization is associated
with closure of trade and commercial facilities and restrictions imposition on transportation and
mobility introduced in the COVID-19 infected countries so as to arrest the extent of infection.
Furthermore, the decline of household consumption and expenditure has been 4.6% within the
Euro area and within the EU it has been 4.2%. The most extensive decline has occurred in case
of Italy (-6.6%) in comparison to any other EU country. This has been followed by Spain and
Belgium (6.5%). Only Hungary (+1.0%) and Slovakia (+0.2%) have registered some positive
growth rate.

On the other hand, the measure of consumption expenditure involving national governments
have demonstrated a condition that outlines significant divergence of outcomes across the entire
nationality spectrum of the EU. According to Ivanov and Dolgui (2020), for the Eurozone and
EU areas, the general consumptions at governmental levels have declined by 0.4% and 0.6%
respectively. In case of the EU members, the most significant decline and increment have been
registered in countries such as Romania (-12.5%) and Slovenia (+8.9%). This entire scenario is
primarily constituted through genuine differences of implications of COVID-19 pandemic on
economic and governmental activities throughout the countries. However, the differences of
various methods and sources which have been utilised to obtain the estimates involving specific
services and market activities, also constitute such a scenario, though partially.

36 | Volume 5, No. 2, 2021



The repercussions of the Covid-19 crisis on global markets and the expected scenarios for the

advancement of the global economy

The above Figure (9) has presented the GDP quarter to a quarter rate of growth on the basis
of seasonal and calendar-based data adjustment for the EU and the Euro Area (EA-19). Apart
from these, the EFTA countries and EU member countries, the USA and Japan have been con-
sidered and represented as well. The emphasis has been on data which have been published
till 20.07.2020. In this context, the research of Corbet, Larkin and Lucey (2020) has sorted the
financial data regarding EU member states from the lowest to highest rates of growth for the
first quarter of 2020.

In this context, Costa Dias et al. (2020) have reflected on such latest estimates and have speci-
fied that the impact of this pandemic has been most severe on the respective national economies
of Italy and France with Spain and Slovakia following at close proximity on the charting table.
Only 3 countries, Bulgaria, Ireland and Romania have registered growth rates which are not
in the negative domain since these 3 countries have directly been related to activities associ-
ated with multinational enterprises. Figure 9 above is also reflective of estimates which have
been revised involving some of the countries considered. For instance, Italy and France had
published their estimates in a substantially diverging manner at the culmination of April (T+30
days). However, at the culmination of the month of May (T+65 days), both countries had pub-
lished similar estimates of declines.

GDP Growth rate revision estimates

The revisions involving growth rate estimates for EU GDP could be performed only in limited
extent since reflections of underlying country-based data could be also limited (encompassing
both unpublished and published data extents). The estimate regarding quarter to quarter rate
of GDP growth for the Euro area has been -3.8% involving (T+30). This has been confirmed
during (T+45) which was further revised as -3.5% during releases till (T+65) and (T+110) days.
Thus, EU estimates outlined -3.5% of GDP growth rate at (T+30), this was revised as -3.3% at
(T+45) and, finally -3.2% during the publications at (T+65) and (T+110) days.

Elgin, Basbug and Yalaman (2020) have opined, in this context, that such estimates had been
revised up to 0.3 percentage points (PP) between the preliminary T+30 publication and the first
regular estimates till (T+65). Regarding the perspective of Gossling, Scott and Hall (2020),
this could be considered to be greater than the usually expected one (with a usual range of
+/- 0.1 pp during the previous financial year). However, the revisions have remained primar-
ily limited in relative considerations since the process has taken into account the COVID-19
implications as declines in overall GDP in comparison to previous periods of growth and stag-
nancy. This could be further explained since the growth rates of EU, in terms of net GDP, in
previous years (since second quarter of 2013) have ranged from 0.1% to 0.8%.
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According to Bradlow and Park (2020), the DSGE model-based estimates also outline that
this pandemic would be imparting long-term implications that are comparatively greater on
advanced economies in the range of 100 basis points in comparison to situations that preceded
the COVID-19 outbreak. The reason could be outlined as that this pandemic related crisis
situation has contributed to extensive practices of precautionary savings on part of consumers
and has also dampened the demand for investment. However, such detrimental implications
are mostly applicable to advanced market conditions and in the case of emerging market-based
economies, such factors are not applicable to the extent which could be observed in cases of
advanced economies. The reason has been outlined by Buheji and Buheji (2020) as the rapid
increment in borrowing rates which could become prevalent within the emerging economies
and this could be demonstrated through the uppermost range of counterfactual assessment
associated with the DSGE model.

Advanced Economies Emerging Economies excl. China
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00" 4 0 0%
L 5% L %%
1.0% 1.0%%
1 L1 | Gty
2 My < 2 iy
b=} k=2 bk=3 bh=4 h=% h=6f k=T h=R b= k=1 k=3 k=% k=% h=f k=T h=8
W boands E0% bounds TO"s boumids H*s bonnds E0% bounds T0*s bounds
e G0 bounds = 208 boupds  —median e G bognds e 508 bounds  ——mmedian

Figure 8: Counterfactual projections for long-term interest rates, 2020Q1- 2021Q4 (percent-
age points of impacts and quarterly representation through outlined horizon)

(Source: Capelle-Blancard and Desroziers, 2020.)

Implications of COVID-19 on primary GDP aggregates encompassing em-
ployment scenario
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Figure 9: GDP growth rates transformation, on the basis of percentage change in comparison
to previous quarter with seasonal dataadjustment

(Source: Chen, Liu and Zhao, 2020)
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It could be outlined from such analysis that China is pulling the rest of the emergent economies
in Asia towards a horizon of better performance in comparison to the global average until the
final quarter of 2021. However, emerging markets which are not Asian could have serious vul-
nerability since there is an extensive probability that they would be suffering from output col-
lapse during the initial and second quarter of 2020 and would further have at least a 30%-50%
probability of experiencing output losses by the culmination of 2021. According to Verma and
Gustafsson (2020), at least 8 different quarters of severely depressed conditions of the econo-
my would have to be experienced in various emerging markets including Saudi Arabia, South
Africa, Turkey, and others.

Emerging Asia excl. China Latin America Other Emerging Economies
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Figure 6: Counterfactual GDP projections involving emerging markets for the duration of
2020Q1-2021Q4 (The impact is in percentage and the threshold horizon is considered in
quarterly)

(Source: Baldwin and Weder di Mauro, 2020)

The findings of the DSGE model utilization regarding the assessment of GDP decline forecasts
pertaining to multiple countries underscore the spillover effects which could be quantified.
This quantification has been undertaken by Baker et al. (2020) in the case of Sweden with
considerations of distinctly different approaches of policy management towards the situation of
this pandemic. This case has perfectly illustrated that no particular country could be immune to
financial fallouts of the COVID-19 pandemic on account of the globalized nature of economic
shocks and interconnections.
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£ 0% 50%
0.0% -+ ’ 00" —r
£ (% &M
10.0%
-10.0%
EF'J':
el | 20.0%
=0.0% 1 25 0%
-25 0% -30.0%
k=1 b= k=1 b=4 h=3% k=6 bh=T k=8 b=l b=2 L=} b=4 h=% h=f bh=T L=k
Sy bonnds B boands TR baoramds s bounds B0™s bounds Ty bounch
60"y bounds = 50" bounds =—medimn 0% hounds =500 bounds  =—median

Figure 7: Counterfactual GDP projections concerning the situation of Sweden involving du-
ration of 2020Q1-2021Q4

(Source: Boumans, Link and Sauer, 2020 )
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Figure 4: Emerging economy specific GDP volatility threshold effects (baseline 1979Q1 to
2020Q2)

(Source: Baker et al. 2020)

Concerning the significance of the effects of global volatility thresholds regarding subsequent
growth output, the estimates could be formulated through the generalized approaches of the
DSGE model. The counterfactual analysis

performed through this particular model could outline that COVID-19 is poised to depreciate
at least 3% of points off from the GDP of global markets in comparison to the GDP growth
threshold which could have materialized through the situations when the shock emanating from
this global pandemic could have been absent. To this effect, the UK and USA are estimated
to have the probability of experiencing the longer-lasting and extensive implications of GDP
volatility with the projected outcome of 50% reduction in the Chinese GDP over the outline
course of progression. On the other hand, though the odds for the Eurozone are primarily
negative in appearance, the probability mass exists which could outline that recovery for this
region could be greater in terms of pace in comparison to that of the USA economy by the
culmination of the financial year of 2021-22.
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Figure 5: Counterfactual GDP projections during the assessment duration of 2020Q1-2021Q4
(The impact s in percentage and the threshold horizon is considered in quarterly)

(Source: Baker et al. 2020)
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Figure 2: Global volatility implications on GDP growth (baseline 1979Q1 to 2020Q2)

(Source: Atkeson, 2020)
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Figure 3: Advanced economy specific GDP volatility threshold effects (baseline 1979Q1 to
2020Q2)

(Source: Baker et al. 2020)
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Utilization of the multi-country based model of threshold effects for study of
economic impact of COVID-19 pandemic

This model is updated enough to consider the cross-sectional and temporal dimensions of finan-
cial drivers of global economic activity along with common factors such as petroleum prices
and global market volatility. This model could further assist in distinguishing between various
multiple common latent factors and the existing trade linkages between the regions considered.
The country-specific model emphasizes upon growth outputs, evaluation of real exchange rates,
real equity measures, and interest rates over longer terms.

In this context, the shock emanating from COVID-19 could be identified through the utilization
of GDP growth forecast revisions of IMF from January to April 2020. The revisions had been
caused by the assumption that the COVID-19 pandemic had become the primary catalyst of
such forecast revisions. Furthermore, the multi-country based model could assist in the quantifi-
cation of economic implications of pandemic-related financial shocks through the employment
of Generalised Impulse Response Functions methods. The emphasis is firmly concentrated on
the evaluation of economic uncertainty and conditional forecast development on the basis of the
entire constellation of regional and country-specific financial dynamics and disturbances which
have affected the global economy during the entire discourse of COVID-19 based pandemic.

The assessment of COVID-19 on economic dynamics of the global markets

Ashraf (2020) has averred that several different channels are in existence through which the
global volatility could affect future economic recovery and growth prospects considerably.
The significance of such channels could be identified as incremental precautionary savings,
delayed investment patterns, increment in uncertainty and decline in prospects of demand,
comparatively greater costs of growth capital formulation, and considerably higher costs
of funding within a generally volatile global market condition. In this context, Aslam et al.
(2020) have observed that country-specific analysis through multi- country DSGE model could
permit econometric specification through measuring the intercept transformations in growth
output statistics along with an estimation of threshold levels and corresponding probabilities
which could outline the maximized probability of growth or recovery for both emerging and
advanced economies in the separated manner.

DSGE model outlines that the estimated probability threshold for advanced/developed
economies is 0.156 on a per quarter basis. This measure is slightly greater than that of the
estimated 0.129 which could be assessed in case of emerging market conditions. In this
context, it could be considered to be noteworthy that the global volatility had surpassed the
0.156 level in the previous four quarters throughout the prolonged measurement period of
1979Q2 to 2019Q4. This could be better explained that the probability of occurrence of such
an event is considered negligible, about 2%. The global economic volatility threshold-based
variable is significant from a statistical standpoint within 15 out of 25 advanced economies
globally. However, it could be identified that threshold effects are primarily negative in the
majority of such advanced economies (80% of assessed cases), as well as in all but 3 of the
evaluated emerging/developing market conditions.

30 | Volume 5, No. 2, 2021



The repercussions of the Covid-19 crisis on global markets and the expected scenarios for the

advancement of the global economy

Thus, the central banking organisations, figured within the model under consideration could
determine short term based nominal interest rates so that better influence could be imparted
on macroeconomic outcomes encompassing Inflation, Unemployment, Deflation, Stagflation,
Exchange Rates, Currency Devaluation, and others. According to Sherif (2020), such
macroeconomic influence based short term nominal interest rates is determined on the basis of
rules promulgated under the Henderson-McKibbin- Taylor model of monetary operations.
Vasiljeva et al. (2020) have argued that such rules have been designed with the objective to
approximate monetary control regimes on an individual country basis approach. The monetary
norms are utilized to construct and regulate the inflation rates over the longer periods within
each of the outlined countries in the DSGE model so that short term policies of adjustment
involving controlled fluctuation of the economic scenario could be achieved.

In this context, Verma and Gustafsson (2020) have outlined that nominal wages in these sec-
tors within the DSGE are mostly adjustable over labour contracting assumptions based on the
country-specific economic situations. Vidya and Prabheesh (2020) have analysed the pattern of
labour recruitment in each of these sectors involves the extent to which the marginal produc-
tion sequences of labour could be equated with the existing actual wage. Such actual wage is
defined through the output price extents concerning the particular sector of operations. How-
ever, this approach does have counter criticisms since the excess labour is relegated to enter
the unemployed reserve of workers. The objective of such approaches is to enable the nominal
wage to become adjusted with that of excess demand so that the labour market-based shock, in
the longer terms, could be dissipated. The shortcoming of such an approach could be outlined,
from the perspectives of Yang et al. (2020) as the expansion of structural supply shock based
unemployment ratio since transformations in the aggregate demand structure could entail such
impacts on the economy of any country, developed or developing, in a simultaneous manner.

Apart from these, another factor has been outlined by Zhang, Hu and Ji (2020) as the inherent
rigidity of this systematic approach which reflects the difficulties associated with the equilibri-
um mobility element pertaining to such national economies. Such rigidities primarily include
the nominal inflexibilities which are caused through wage rigidities and the dearth of proper
foresight in the formulation of expectations. The sustained detrimental effects could be outlined
in terms of adjustment of costs of investments within the concerned economies. The reason has
been determined by Altig et al. (2020) as the sector-specific nature of physical capital and the
adherence of particular monetary and fiscal policies and regulations by respective authorities.
Thus, the difference between short term based adjustments to financial shocks precipitated by
the COVID-19 pandemic and that of outcomes of longer-term equilibrium is considerably
extensive. The focus is primarily on the assessment of the impact of financial policy related
rigidities which could become extended over the coming years.

Ultimately, within the DSGE model, the incorporation of heterogeneous households and busi-
ness organizations is required to model the business entities completely within each of the
sectors. Two different categories of consumers and business organizations within each of the
sectors are undertaken in terms of assessment. The underscoring principles of selection of such
consumer categories are associated with futuristic expectations and adherence to the rules of the
thumb which could become optimal in terms of yielding the intended benefits from a perspec-
tive approach in the longer terms.

ALAINUNIVERSITY



Al kufy

Countries (20) Regions (4)

Argentina Rest of the OECD

Australia Rest of Asia

Brazil Other oil-producing countries

Canada Rest of the world

China

Rest of Eurozone Sectors (6)

France Energy

Germany Mining

Indonesia Agriculture (including fishing and hunting)
India Durable manufacturing

[taly Non-durable manufacturing

Japan Services

Korea

Mexico Economic Agents in each Country (3)
Russia A representative household

Saudi Arabia A representative firm (in each of the 6 production sectors)
South Africa Government

Turkey

United Kingdom
United States

Figure 1: Enlistment of components of the DSGE with overview of categorisation of the same

(Source: Okorie and Lin, 2020)

Ozili and Arun (2020) have documented the approach which has been embodied within the
DSGE model. This particular model, according to Rahman ef al. (2020), entails a multiplicity of
specific features which could be significant in terms of the development of the proper financial
impact of COVID-19 and related estimations. The initial feature is that this model could
completely account for shocks and variations in the financial and physical assets. As an instance,
Ravindran and Shah (2020) it could be outlined that budgetary deficits could accumulate into
various measures of government debts and further into current account deficits which could
ultimately accumulate into external and foreign debt prospects. According to Salisu, Akanni
and Raheem (2020), this model specifically imposes the inter-temporal budgetary constraints
on existing households, governments, business entities, and countries in a similar measure. In
this measure, the longer-term based stock equilibrium could obtain the adjustment of prices of
existing assets. Examples could be outlined as the interest rates of governmental fiscal policies,
positions, and actual exchange rates involving the balance of payment scenarios.

However, Sharfuddin (2020) has highlighted that adjustment of longer-term based equilibrium
of individual national economies affected by the pandemic situation could be relatively time-
consuming. This prospect is influenced by the fact that households and business organisations
considered within the DSGE model has to rely upon working capital infused in the market by
respective central banking organisations of such nations for every transaction cumulatively.
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passage of time, such expectations have subsided. According to Guan (2020), with a current
gross infectivity rate of 355-40% (standing for numbers of individuals contracting the viral
infection out of the entire population of a specific nation such as that of the USA or UK),
the numbers of mortality amongst the per thousand ratios has increased from 89 to 270. This
has brought forward the estimated mean total of financial impact-based loss incurrence of the
economy of the USA to the extent from $73.1 to $166.5 billion.

As per the research of McKibbin and Fernando (2020), a particular study conducted by the
Congressional Budget Office of the USA has analyzed two particular scenarios of Influenza-
based pandemics within the USA. The initial scenario has involved an infectivity rate of 20%
and the case fatality rate of 0.1% (with the numbers of dead individuals in comparison to the
complete numbers of infected individuals). The next scenario has involved an infectivity rate
of up to 30% with a commensurate case-based fatality rate of 2.5%. According to McKibbin
and Vines (2020), the primary findings of the studies conducted by the CBO have reflected
the estimation of 1.5% contraction of national GDP of the USA regarding the mild infection
scenario and at least 5% contraction of economic sectors within the USA involving the severe
scenario.

The research of McKibbin and Fernando (2020) utilized the vintage model of assessment for
the purpose of exploration of 4 different scenarios involving pandemic Influenza. The initial
scenario was the Mild consideration which could be compared to that of the 1968-1969 Hong
Kong Influenza. The second scenario involved considerations of a Moderate infectious pandemic
nature which could be compared to that of Asian Influenza which had occurred during 1957.
The Severe scenario was based on the implications of the Spanish Influenza pandemic which
had occurred during 1918-1919 with a comparatively lower estimation of case-based fatality
rates. The final scenario involved the Ultra nature of the pandemic which also involved
the occurrence of Spanish Influenza of 1918-1919, however, with upper-middle estimates
involving case- based fatality rates. In this context, McNamara, K.R. and Newman (2020) have
delineated that the findings of this research outlined the costs to the international market-based
economy to have entailed losses between $US300 million and $US4 billion.
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viral pandemic. However, according to Bradlow and Park (2020), this particular conventional
approach generally underestimates the actual financial cost incurrence mechanisms which
entail the infectious disease-based economic implications, particularly in congruence to global
epidemic proportions. Buheji and Buheji (2020) have concentrated on the research perspective
that individual assessment of mortality and economic detrimental risks could be incumbent
on the probability of absolute mortality, years of life becoming inactive on account of severe
health complications suffered by affected individuals from the after- effects of the contagious
viral disease and, most significantly, on the Subjective Discounting Factors (SDF). Capelle-
Blancard and Desroziers (2020) have specifically ranked Influenza and Pneumonia related viral
contagions as the third leading causalities in terms of probability of mortality (after Cancer
and cardiovascular maladies). In this context, Cesa-Bianchi, Pesaran and Rebucci (2020) have
discussed the research associated with the perspectives of the intention of any individual to
remit payment to avoid either death or incapacitation to be proportionate to the probability of
suffering uncontrolled and involuntary deaths which are actually dreaded by every individual.
Such deaths are mostly associated with extensive externalities and are precipitated through the
production of distributional inequity of health benefits and material support elements. Based on
such assessments, Chen, Liu and Zhao (2020) have opined that it could not be considered to be
an unreasonable assumption that individual perceptions of mortality risks associated with this
pandemic-causing virus could be similar to that of the infamous Spanish Influenza which had
ravaged the globe a century earlier. The underscoring similarities are the virulence and severity
of pathological and clinical symptoms which could be unmanageable, especially during the
initial phases of this pandemic when the availability of any credible and effective counter viral
medication or antidote to this form of viral contagion could be minimal.

In this context, Corbet, Larkin and Lucey (2020) have observed that the situation is also
comparable exactly with that of the reaction brought forward by the global populace during
the SARS outbreak during the year 2003-04. The factors are associated with novelty, salience,
and public concern regarding the contribution of SARS to the greater than expected intention
amongst individuals to undertake payment for prevention of infectivity-related risks from
materialization. Previously, as has been outlined by Costa Dias ef al. (2020), the conducted
studies regarding the macroeconomic effects which had emerged out of the SARS outbreak
during 2003 had imparted extensive detrimental implications on multiple national economies
through sustained declines in consumption of products and services which did not pertain to the
categories of essential commodities, increment in costs of business operations and re- evaluation
of risks which could reflect the expansion in rates of risk premiums.

Initial forecasts

Gossling, Scottand Hall (2020) have examined the studies which have been previously conducted
regarding the economic costs of viral pandemics and large-scale contagious outbreaks of
different infectious diseases. As per the performed research, the probable economic impacts of
the COVID-19 through an early-stage analysis were primarily incumbent upon the expectation
of the development of vaccine-based interventions within the near future. However, with the
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mation would be required to be adjusted so that the formulation of a proper and comprehensive
understanding of various economic scenarios could be developed through which the estimates
of shocks to global economic conditions could be forecasted as well. Such forecasting would
be of the greatest significance concerning the proper evaluation of implications of developed

economic and global market management policies at various levels of market operations.

Pertinent observations concerning existing secondary literature review

Aslam et al. (2020) have emphasized the disruption of global supply chain management pro-
cedures amidst the gradual contraction of international market dynamics and various leading
national economies such as that of China. The primary factors have been outlined by Atkeson

(2020) to be that of interruptions in production systems. The global contraction in production
operations has been contributed to by transportation limitations and restrictions which have
been imposed by various nation-states to either completely prevent or arrest the COVID-19
infectious expansion within their respective national territories.

In this context, Baker et al. (2020) observed that panic emanating from the viral pandemic
amongst consumers and various business organizations has distorted, to a great extent, the usual
patterns of consumption. This particular development has contributed to severe and varied
market anomalies as per the global economic condition could be concerned. According to Baker
et al. (2020) global financial market conditions have also responded to a varying extent to such
anomalies and the effect has been apparent in terms of the decline of global stock indices to the
extent which had not been registered since the global financial crisis of 2008-09. Within such
global market turbulence, concerning an initial assessment of such effects, the International
Monetary Fund (IMF), has forecasted that global GDP growth to slow down by a factor of
0.4% points in comparison to the initial target of global GDP growth threshold of 5.6%. Thus,
it would be an average 0.1% reduction from the initial estimates. However, such statistics could
be subject to post-publication scrutiny and revision by the IMF with the passage of time.

According to Baker et al. (2020), there is a multiplicity of channels through which the influence
of any infectious disease outbreak could be imparted on the global and national level economies.
From the research perspectives of Baldwin and Weder di Mauro (2020), the direct and indirect
implications on the economies of the world, regarding the viral pandemic, are often subject to
studies of health economics related to the evaluation of the burden of such infectious diseases.
Boumans, Link and Sauer (2020) have determined that any conventional approach regarding
health informatics generally utilizes the available information on mortality and morbidity
which could preclude or prevent work engagements by affected individuals for the purpose
of estimation of future income extents. The variables are death and disability. Furthermore,
the incurred losses involving time and income for care providers could be combined with
those of direct expenditures which occur regarding the entire medical care discourses provided
to COVID-19 infected patients. Such combinations could effectively forecast the overall
economic costs which are associated with the detrimental implications of the global Corona
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Introduction

The COVID-19 pandemic outbreak, previously acknowledged as the 2019- nCoV, has been
caused through the SARS-CoV-2 category of the viral strain. The outbreak had been triggered,
initially, at the Wuhan metropolis in the Hubei province of the People’s Republic of China
(PRC) during December 2019. COVID-19 has consistently expanded throughout the world
from the initial epicenter of the PRC. In this context, amidst the significance of public health
risks augured in by the COVID-19, the World Health Organisation (WHO) has outlined that
the COVID-19 pandemic has constituted the international public health emergency with a scale
which requires international coordination of responses to manage and confront the disease.
According to Alon et al. (2020), within this extensively interconnected and integrated world,
the implications of such a pandemic could transcend the generalized mortality and morbidity
perspectives. In case of mortality, the cumulative numbers of deaths which have occurred so
far and which would be occurring in the future on account of this disease, are considered in
terms of pathological and sociological implications of the viral pandemic. Apart from this, the
morbidity prospect, according to Altig et al. (2020), is of greater significance since the pathobi-
ological nature of the Corona Virus has ensured that an extensive number of individuals would
be either incapacitated directly through the implications of the disease or would be indirectly
incapacitated, in terms of economic and labour perspectives since they would be obliged to care
for the infected/incapacitated and thus, would not be active as productive working personnel
in their respective national economic frameworks. As per the opinions of Ashraf (2020), this

forecast has become apparent within the global financial domain.

To this effect, the corresponding research study would be attempting to quantify the potential
global financial impact of the COVID-19 pandemic involving differential economic scenarios.
The focus of the subsequent secondary qualitative research process would be concentrated
on the evaluation and analysis of repercussions of this COVID-19 pandemic and associated
implications of the same on the international market scenario. Furthermore, the research
undertaking would also assess the expected financial recovery scenarios of the global market
conditions through which the future course of the advancement of the global economy could
be comprehended. Thus, the objective of the concerned research undertaking is to provide
proper guidance to various policy formulators regarding the development of economic benefits
through global policy coordination to effectively respond to implications of COVID-19 related

pandemic situations.

In the discourse of secondary research performance, the study undertaking would endeavour to
summarise the existing research literature concerning the macroeconomic costs brought about
by global pandemics and similar diseases. The objective of such an effort would be to highlight

the strengths of macroeconomic scenarios and models. To this effect, the epidemiological infor-
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Abstract

The research focuses on assessing and analyzing the impacts of the COVID-19 pandemic
and associated impacts on the international market scenarios. Moreover, the research eval-
uates financial recovery scenarios for global markets to understand the future path of the
global economy’s progress and overcoming its current distress. Thus, the aim of conduct-
ing relevant research is to provide appropriate guidance to various policymakers regarding
the development of economic benefits by coordinating global policies to respond effective-
ly to the implications of epidemiological situations associated with COVID-19.

We have monitored many indicators from various countries that seek to overcome the
remnants of the epidemic by making use of previous experiences that the world has gone
through.

With statistical data, we sought to transfer the idea of increasing national income and re-
ducing inflation to several countries. Finally, we sought to find an appropriate solution to
restore the global economy to its previous state in the near future and create an economic
market that depends on benefiting from the experiences of countries in this field after the
pandemic.

Keywords: Pandemic; Global Markets; Financial impact; GDP; Future growth.
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It is recommendable that the FTC should retain complete jurisdiction regarding competition
law. However, this jurisdiction should not be unchecked;therefore, it is necessary to warrant a
supervisory body that the FTC should report to, such as the judiciary or Congress, to ensure the
commission does not act ultra vires.

Regarding the deficiencies in Saudi Arabia, it is deemed necessary that the country should stop
overreliance on the vague principles of sharia law. However, the principles may be improved
by being more defined in legislation. Alternatively, the country can adopt the method of relying
on precedence to enhance the decisions’ predictability.
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Private parties may also sue individually through civil suits to enforce antitrust laws, mostly
seeking damages for violations occasioned by the breach of the Sherman and the Clayton Act.

Scope of Similarities and Differences:

Competition laws in both Saudi Arabia and the USA have a long history, yet quite explicit
(Alotaibi 2019). A major similarity of both the American and Saudi Arabia competition law
practices is that both systems are evaluative and reflective of the changes emerging in the
economy. This is evident in the various reforms in these countries to ensure the promotion of
practices that align with fair competition in business (Alese 2016; Casoria 2017). Additionally,
in both countries, the relevant agencies in the countries act as watchdogs in ensuring the entities
compete freely and fairly without unwarranted discrimination (Banafea and Ibnrubbian 2018;
Bradford et al. 2019). Another similarity is that both countries identify similar practices that
constitute both countries identify similar conducts such as price-fixing, client discrimination,
manipulating prices in a way that forces competitors off the market, and dividing the market
that is as constituting as anti-competitive practices (Gouda 2012; Hanafi et al. 2017; Ramady
2010). These similarities undeniably end there.

Conversely, a major difference between the two systems is that Saudi Arabia relies heavily
on the principles of Sharia Law from Islam in the implementation of the competition laws,
while the American system lies on precedence in common law guided by capitalist principle
(DeLong-Bas 2013, Peridy and Ghoneim 2009; Memeti, 2019). This undeniably disfavors the
Saudi Arabian system due to the unpredictability of decisions (Al Rajhi et al., 2012). As such,
this has stunted the growth of the competition law jurisprudence in the country.

The other difference between the two systems is the difference in the enforcement of the
competition laws. While America prefers the litigation process in court, Saudi Arabia savours
a name and shaming system as punishment for violations (Long 2019). Apperently, these
differences are mostly due to the differences in foundations of the legal systems.

Conclusion:

The preceding discussion establishes that the two countries have notable similarities in their
laws, for instance, their objectives, the agencies involved, and the identification of similar anti-
competitive practices. However, what mostly varies is the enforcement processes and measures,
with America dealing the violations methodologically using the criminal justice system that is
guided by precedence while Saudi Arabia focuses on the name and shame methods, coupled
with the vague Sharia laws that enable judicial caprice. Therefore, it is no wonder that the
Saudi Arabian competition law jurisprudence lags behind on maturity and development, hence
warrant immediate redress.

Recommendations:

With diverse and changing markets in both Saudi Arabia and America, competition laws
which have clearly been legislated differ and share commonalities in their purpose and
implementation. However, there still exists major loopholes in both systems, which are
undeniably detrimental. For instance, America’s competition law does not effectively cover
anti-competitive amalgamations due to its focus on collusions in merges only. As such, this
needs proper redress to cover the gap, as seen in the attempted section 7 of the Clayton Act.
Additionally, the overlap in jurisdictions among American agencies results in the derailment
of justice. To avoid this overlap, the jurisdictions of both agencies should be clearly defined.
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Sherman Act can be enforced either criminally or civilly, with the US judiciary having the
biggest role in its implementation. This role is evident in United States v, Addyston Pipe &
Steel Co. 1898, which introduced the principle rule that a restraint of trade cannot be enforced
unless the covenant is ancillary to the intention of the lawful contract.

In addition to the Sherman Act, other statutes that contribute to American competition law’s
framework include the Wilson Tariff Act of 1894, which regulates imports. In sections 73-76,
the act outlines punitive sanctions for violating import laws, such as conspiring to restrain
the import trade. However, such violations are reported alongside the Sherman Act, 1890,
whose jurisdiction extends outside America as exemplified in Hartford Fire Insurance Co.
v. California. In that case, the court held that the Sherman Act applies to foreign conduct that
affects America. However, despite the Sherman Act prohibiting collusions, it still delineates
corporate amalgamations, proving insufficient in dealing with anti-competitive mergers.
Fortunately, the Clayton Act steps in to seal this loophole.

Undeniably, the major role of the Clayton Act 1914 is expanding the prohibitions provided
by the Sherman Act. For instance, the act provides for the private enforcement of antitrust
laws and the prohibition of monopolizing mergers in section 7. Notably, the Clayton Act is
more elaborate on the nature of the mergers that lead to the creation of monopolies and anti-
competition practices. For instance, the amendment of section 7 of the Clayton Act 1914 forbids
acquisitions regardless of whether they involve stocks or assets. This amendment, therefore,
closes the anti-competitive merger loophole by broadening the scope to cover both asset and
stock acquisitions that achieve unlawful anti-competitive amalgamations (Kokkoris, 2007). As
such, the Clayton Act is seen to supplement the Sherman Act.

In the United States, the enforcement of competition laws is entrusted to the U.S Department
of Justice and the Federal Trade Commission. More often than not, these two organizations
overlap in the same jurisdiction, resulting in double jeopardy. This, therefore, necessitates their
cooperation in dealing with cases. Notably, FTC’s jurisdiction is limited to healthcare, food,
energy and internet connection services (Devlin, 2016). However, both agencies deal with
arising cases differently, with the DOJ mostly relying on unlawful practices to occur before
investigating and suing in the courts. On the other hand, the FTC takes a different approach.

Unlike the DOJ, investigations by the FTC are triggered by premerger notifications or
congressional enquiries. Upon a belief that a violation may be committed or has already been
committed, the FTC swoops in by demanding voluntary compliance through consent order
with the said company. The company that gives out consent must not necessarily admit to
the violation, but must stop the disputed practices or take appropriate steps to resolve the
anti-competitive aspects in the merger. If the consent is not acquired, the FTC issues out an
administrative complaint and seeks an injunctive in federal courts. The commission then issues
a cease and desist order, before continuing to initiate formal hearing proceedings with all parties
involved present, guided by the rules of natural justice (Walulik, 2019). The commission may
then issue a final decision on the matter, which is appealable to the U.S Court of Appeal and the
U.S Supreme Court.

The decision of the FTC may include penalties or injunctions that are confirmed by the court.
Notably, when the investigations take a formal turn into courts, the FTC is mandated to
cooperate with the DOJ, which has complete jurisdiction on antitrust laws (Walulik, 2019).
Such cooperation may include submitting evidence to the DOJ. Additionally, state attorneys also
play a part in antitrust enforcement by bringing suits on behalf of individuals (Dabbah, 2010).
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defendant is notified, and a hearing is conducted within 15 days after notification. Within 10 days
after the hearing is completed, the parties are informed of the council’s decision. When found
liable, the competition council may issue injunctions to stop the violation or issue penalties such
as monetary fines not exceeding 5 million or a daily fine of not less than 1000 Saudi Riyals. Or,
instead, they can issue injunctions to stop the practice. In some cases, the Competition Council
may also require the liable firm to relinquish its dominant position by disposing of its assets.
However, the Competition Council’s decision is not final, and aggrieved parties may appeal to
the Board of Grievances.

In 2019, several reforms were introduced to the Competition Law by Royal Decree No (M/75)
2019. These reforms increased the jurisdiction and scope of the competition law. For instance,
a provision extended the jurisdiction of the law abroad, which means that it now applied to all
firms of Saudi Arabia citizens, including those that are abroad. Additionally, the new reforms
further limited the exemption of public corporations and state-owned enterprises.

Other reforms passed in the law include restrictive practices such as price recommendations,
weight and quantities. For instance, article 4 sets out that the prices of commodities are set
regarding the prevailing market rules, guided by the rules of free competition. The new reforms
further outline all practices or contracts intended to violate the principles of fair competition.
These reforms are undeniably suggestive that the Saudi Arabia government is cognizant of the
emerging needs of current markets, particularly consumer protection.

When assessing violations, the Competition Council is tasked with interpreting the competition
laws pertinent to the case. However, when such cases are tabled before courts, and the judges
have the discretion to interpret the laws in the way they deem fit and appropriate to meet the
ends of justice. Notably, the judges are not usually strictly bound by precedence, even when
the facts are similar. However, the judges are obligated to apply the principles of Sharia Law
from Islam, which also enforced in the businesses themselves. This is attributed to the fact
that Saudi Arabia is an Islamic state, with the religion of Islam influencing the citizens’ social,
political and economic culture. As such, it is only fair that judges apply the principles of Islam
in determining violations.

Despite this allure of uniformity and unity, requiring the application of Islam principles has
brought with it a facet of problems to the judiciary. This is because the laws are vague unlike
other legislation, hence leaving too much discretion vulnerable to abuse by the judges. However,
the state continues to insist on its application despite the shortcomings that foreground its
vitality for social cohesion.

The introduction of competition law in the United States of America was necessitated by the
country’s tremendous economic growth. To reflect the arising needs, the Sherman Antitrust
Act of 1890 and the Clayton Act of 1914 were introduced by the federal government. Notably,
the Sherman Antitrust Act mostly deals with the prohibition of agreements restraining trade as
provided under Section 1 and monopolization in Section 2. On the other hand, the Clayton Act
in section 7 regulates mergers and acquisitions. Regarding enforcement, courts in the US treat
competition law as a form of common law in the sense that decisions and legal standards vary
over time in in order to meet the ends of justice.

As noted in the foregoing, the Sherman Act of 1890 regulates the competitive market and has
two main substantive sections. Section 2 makes it a felony to create a monopoly of trade or
commerce and has penalties of up to $350,000 or three years of imprisonment. Notably, the
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Section Three:- Analysis and discussion
Analysis and discussion:

Anti-competitive practices and agreements in most jurisdictions are drafted to curb various
practices such as price-fixing. In Saudi Arabia, Article 4 of the Competition Law prohibits
agreements by firms, whether written or oral, seeking to restrict commerce and violate fair
competition practices. Such agreements include alliances to dominate the free market. Apart
from price-fixing, other unfair competition practices include setting cap limits on the number of
goods and services to be produced, dividing markets, discriminating against clients, complicity
in tenders and undervaluing products to force competitors off the market (Hamoudi & Cammack,
2018). However, not all these practices are punishable by the Competition Council, as it has the
mandate to choose not to apply the prohibitions as stipulated in Article 4 of the Competition
Law. One such example is market domination

Market domination arises when a single firm generates 40% of the total sales in the market,
for a continuous period of 12 months. Market domination also occurs when an entity is in a
privileged position to influence the market price of goods, whether directly or indirectly. In
Saudi Arabia, dominance is assessed by gauging how influential an entity is. However, caution
should be taken when assessing dominance since some practices, though characteristics of
dominance, do not necessarily make an entity dominant. For instance, a business may engage
in price-cutting resulting a reduction of the purchase price by the consumer, yet its decision was
influenced by the lowering of production costs (DeLong-Bas, 2013). When evaluated wrongly,
such a business entity may suffer its decisions yet were not malicious.

The success of competition laws is mostly seen in the various legislation requirements for
businesses to inform the relevant government organization when they intend to do mergers and
acquisitions. In Saudi Arabia, the Competition Council enforces this requirement by assessing
proposed mergers and acquisitions to determine whether the merger would grant the firm a
dominant monopolistic position in the market. The Competition Council then has the discretion
to approve or decline the proposed merger. As such, entities seeking to the merger must notify
the Competition Council within 60 days. Notably, such mergers are also deemed complete
when the council does not offer, communicate or make any objections upon the lapse of 60 days
from the notification date.

As stated in the foregoing, the competition laws in Saudi Arabia do not explicitly forbid
market domination. Instead, the regulations are against the abuse of such a dominating position
(Daudpota, 2015). Unfortunately, dominant positions are easily abused, therefore explaining
the harsh competition laws and the wary attitude the competition council adopts is needed
when dealing with such mergers. Notably, Articles 4 and 6 of the Competition Law prescribe
the abuse of dominant positions. It identifies such practices like price control and barriers of
movement in the market as constituting a dominant position’s abuse.

In case of complaints, the claimant reports to the Competition Council, who then investigates
within 180 days to determine whether there is a breach, and its extent. In case of a breach, the
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Contribution to knowledge:

This study contributes to the existing knowledge of competition laws of independent nations by
offering a comparative analysis of competition laws in the USA and Saudi Arabia, an approach
rarely taken by such studies. From this analysis, relevant stakeholders can select a mix of
practices that best suit to reinforce those prevailing in their countries.

Section Two:- Literature Review

History of competition Laws

History of Saudi Arabia and America Competition Law:

The competition law regime in Saudi Arabia encompasses Competition Law of 2004 adopted
by Royal Decree No. M/25/04/1425H and Regulations and Competition Rules Resolution No.
126 04/09/1435H. These regulations are enforced by the Competition Council, which sets out
procedural rules and guidelines for awareness and compliance. However, these rules have not
remained static since their adoption in 2004.

In 2014, Saudi Arabia amended the Competition Law to mirror the developments in global
economic markets. Recently, an amendment to article 12 of the competition law was introduced
to enhance punishments for breaches. The article provision stipulates that “Notwithstanding
any harsher punishments available, each violation is subject to a fine not exceeding 10% of its
total turnover, or an equivalent of 10 million Saudi riyals. If the violation recurs, the fine will
be multiplied.” Such heavy punishment would undeniably discourage any business entity from
engaging in anti-competition behaviour.

Regarding punishments, the violator is liable to reimburse all profits from such breach.
Additionally, the Saudi legal system also includes a “name and shame” system for punishing
violations. In this system, judgements are published at the expense of the violator. This shaming
serves to lower the reputation and credibility of the breaching company in the public’s eyes.
Furthermore, the system serves to preclude the company from benefitting from certain public
works tenders. All these measures serve to make breaches very expensive for the violators, and
therefore they desist from them.

The United States of America was the first country to adopt a comprehensive framework of
competition laws. This framework constitutes legislation like the Federal Trade Commission
Act of 1914 and the Sherman Antitrust Act. The latter is highly essential as it is the fulcrum
of antitrust policy mostly because it makes it illegal to restrain trade or create monopolies in
the market (Facey & Assaf, 2014). Notably, the competition laws in the USA often referred to
as antitrust laws, antitrust laws in USA, are reflective of the Charter of Freedom envisioned to
protect the republican values of free enterprise.
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Research Questions:
The following two research questions guided the study

1. What is the historical background of competition laws in both the United States and Saudi
Arabia?

2. What are the legal systems in Saudi Arabia and the United States that are concerned with
competition laws?

Originality Statement:

This study builds upon existing work on competition laws in the US and Saudi Arabia,competition
laws, with due care taken to recognize their authors. Despite the rich literature documenting the
competition laws in Saudi Arabia and the US, most studies have taken an independent approach
to discussing them exclusively. However, globalization and improved international relations
prompt the comparison of integration of competition practices within and between states, which
this paper addresses.

Significance of Study:

There exists a limited range of research on the implications of competition laws that transcends
the boundaries of individual nations. Therefore, this study becomes important as it has the
potential of ushering in a new era of research that involves conducting comparative studies
among states. That being said, the study is significant because it explores the legal systems
and their impacts on competition laws both in the US and Saudi Arabia. The establishment of
similarities and differences can, thus, inform individual states on improvements to competition
laws to positively affect commercial activities and prices of goods, and services in the US and
Saudi Arabia.

Scope of Study:

The main parameter of concern for the study is competition laws between the US and Saudi
Arabia. Therefore, research approaches will be applied to map the extent of differences and
similarities in competition laws. Moreover, the study will succinctly address the legal systems
that influence the establishment of competition laws in the US and Saudi Arabia. As such, only
data relevant to the USA and Saudi Arabia will be collected for use.

Methodology:

Thus study employs a comparative analysis method which is undeniably suitable and useful.
Data collected was from secondary sources such as articles and statutes.

Limitations:

There is a limited range of literature on the historical perspective as well as comparison of
competition laws between Saudi Arabia and the USA. Being among the first studies of this
kind, the present work has been challenged by the hardship of accessing data, which presents a
potential limitation to its validity and credibility. Additionally, COVID-19 restrictions alter the
normalcy of research activities such as face-to-face interviews, which had to be alternatively
done via video conference in line with social distancing guidelines.
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Section One:- Research prerequisites
Introduction:

Competition law regulations usually apply stringently on all firms with the exception of public
corporations and state-owned enterprises. This is undeniably discriminatory to private firms
since the former have stronger incentives, yet they are in direct competition for market share
with them. Notably, the primary purpose of competition law is to protect and encourage fair
competition through restrictions on economic concentration and monopolies. For instance,
the competition law practices in Saudi Arabia prohibit agreements geared towards unfair
competition and restrict firms’ ability to acquire domination through anti-competitive practices.

This study will be divided into three Sections. The first section will discuss the prerequisites
to the research such as the problem statement, aims of the study, research questions, statement
of originality, scope of the study, and limitations encountered. The second section will provide
a literature review on the history of Saudi Arabian and American competition laws. The third
section will give an analysis and discussion of the scope of similarities and differences. Finally,
the paper will summarize the results and offer recommendations.

Statement of the problem:

Competition law and practices in the US and Saudi Arabia have undeniably been affected by
the conflicting sources of laws, which impacts the commercial endeavours of investors. As such,
a comprehension of the underpinnings of competition laws in these countries can serve as the
basis of coming up with legal frameworks that favourably advertise the countries’ economical
as well as political environments.

Aims of the study:
This study aims at.

1.  Providing an assessment of the historical perspective of competition laws
existing in both countries to assist policymaking bodies in devising best practices
compatible with each country’s unique requirements.

2. Providing an overview of the legal systems in both countries and evaluate their
influence on the development of the respective competition laws.

3. Mapping the similarities and differences between both countryscompetition laws
and culture.

4.  Identifying the impact of competition laws on commercial activities and price
products in each country.
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Abstract:

This paper mainly compares the prevailing competition laws and practices of both the United
States of America and Saudi Arabia with respect to their historical development and the legal
systems of these countries. These objectives emanate from the globalization of trade and
commerce, which necessitates considerable knowledge on the part of the global investors of the
similarities and differences between the two countries for ease of trade. Being a comparative
study, the current work adopts a comparative analysis methodology whose main objective is to
evaluate the characteristics of each competition practice. Furthermore, there has been a need
to reconcile the various views regarding the practices in both systems, as some deemed them
similar while others advanced that they were opposites. The results of the research were quite
mixed. The research established that the similarities and differences between the competition
laws of both countries vary depending on each country’s unique legal systems, socioeconomic
practices, political organization, and legislations. Generally, some of these factors, particularly
the political organization, resulted in the commercially restrictive practices culminating in price
violation. A striking similarity is that both competition practices do not prohibit domination by
a given business entity but instead prohibit the abuse of such dominance. Alternatively, a key
difference between them is that while Saudi laws are borrowed from the Islamic Sharia laws,
the American system is tailored to capitalistic principles. Notably, the Saudi laws are reflective
of the much broader Islamic jurisprudence. This paper shall be essential because it deconstructs
the competition practices of American Law and Islamic Jurisprudence in an easier way, hence
helpful to those interested in this research area.
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